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Global Food Crisis implications

- Strong focus on food prices  in 2007/08.

- The effects of the Global Food Crisis 
have been too easily forgotten.

- The GFC has led to action by many 
Governments:

 Reduced food taxes
 Export restrictions
 Release of stocks
 Price controls and consumer 
subsidies
 Australia’s response = 

ACCC Grocery Price Inquiry
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Australian Food Pricing - Issues

Agriculture is not homogeneous

Length of supply chains 

Marketing &pricing mechanisms 

Product quality variability 

Domestic competition 

Exposure to the domestic &international marketplace 

Consumer demand  

Import competition

Vary significantly by 
sector



Voice of Australian farmers

Australian Food Pricing - Issues

Food supply chains are complex
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Australian Food Pricing - Issues

Farm-gate share of retail price is small

• 5% - 40% of the retail price.
• Increasing gap between farm-gate and retail prices.
• marketing, transport, processing, packaging & labeling.

Beef Eggs Apples
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Australian Food Pricing - Drivers

Supply Side Factors Demand Side Factors

Weak growth in production relative to demand

•Minimal expansion in the areas sown and 

harvested 

•Declining growth in global yields.

Rising global populations 

Rapid increases in the prices of the key inputs This population has been increasingly well-fed 

Droughts and poor weather in a number of the 

main food growing and exporting regions.

Rapid rises in incomes 

Stocks have been run down Demand for biofuels

Impact of government restrictions and subsidies

1. Global commodity prices
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Australian Food Pricing - Drivers

1. Global commodity prices

2. Exchange Rate

3. Seasonality of production

4. Retail market dynamics

5. Import competition

6. Input costs

7. Market concentration

8. Increasing consumer demands
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Australian Food Pricing - Drivers

8. Increasing consumer demands

• Australian farmers responsive to the marketplace
 Traceability
 Through chain testing and labeling
 Functional foods
 Animal welfare
 Organics
 Environment (carbon, water, biodiversity, sustainability)

• Inevitably add to the cost of food production and this must 
be weighed up against changes in returns/prices.
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Emissions trading impacts

Change in farm cash incomes under various scenarios
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Emissions trading impacts

Farm costs will rise more than receipts 
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